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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 157985 
ORIGIN XMB-04 

INFO OCT-01 NEA-11 ISO-OO EB-08 /024 R 


XMB 


DRAFTED BY XMB: L M LAROCHE:CR 
APPROVED BY NEA/AFN:JKBISHOP 
XMB: C NORRIS 
EB/IFD/ODF: TPARKER 

017262 220709Z/13 

R 212103Z JUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY ALGIERS 
INFO AMCONSUL ORAN 

UNCLAS STATE 157985 

E.O. 11652: N/A 

TAGS: EFIN.AG 

SUBJECT: EXIMBANK WRAP-UP 

FOLLOWING TELEX SENT TO SONATRACH, QUOTE: 

1 . LNG-2. PLEASED TO ADVISE YOU OF PRESENT STATUS OF 
OUR PROCESSING OF YOUR LOAN APPLICATION FOR LNG-2. 
EXIMBANK IS IN PROCESS OF REFERRING CASE TO CONGRESS 
FOR REVIEW AS REQUIRED BY STATUTE. AS YOU KNOW, FINAL 
APPROVAL CANNOT BE GIVEN UNTIL REVIEW PERIOD ELAPSES. 

WE EXPECT TO BE IN POSITION TO TAKE FINAL ACTION BY END 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 157985 

OF JULY. 

2. ALRAR. YOUR APPLICATION IS ABOUT TO BE PRESENTED TO 
BOARD FOR INITIAL REVIEW. THIS CASE WILL ALSO REQUIRE 
CONGRESSIONAL REVIEW, DUE TO ITS SIZE. 

3. GAS TRANSFER LINES. OUR COUNSEL, MR. MAXWELL, IS 
REVIEWING YOUR COMMENTS ON DRAFT CREDIT AGREEMENT IN 
CONJUNCTION WITH COMMERCIAL BANKS' LAWYERS. ON APRIL 25 
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WE SENT A TELEX ASKING YOU WHETHER AND HOW MUCH YOU WOULD 
LIKE TO REDUCE OUR COMMITMENT IN LIGHT OF THE LOWER 
ESTIMATE OF U.S. COSTS. YOUR COMMENTS DID NOT APPEAR 
TO COVER THIS POINT. WE WOULD APPRECIATE KNOWING YOUR 

WISHES ON THE MATTER. 

4. HASSI R'MF.T, - ARZEW GAS PIPELINES. WE UNDERSTAND 
THAT THE CONTRACT WITH SEDCO ON GZ-3 IS BEING SIGNED, 

AND THE ONE WITH MORRISON-KNUDSEN ON GZ-2 AND 4 IS IN 
CLOSE TO FINAL FORM. IN ORDER TO AVOID UNNECESSARY 
DELAY IN PUTTING THE FINANCING IN PLACE AND STARTING 
WORK ON THE PROJECTS, WE WOULD URGE YOU TO SUBMIT YOUR 
FORMAL LOAN APPLICATIONS (ONE FOR EACH CONTRACT) AS 
SOON AS POSSIBLE. UNQUOTE VANCE 
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